ADOPTED - OCTOBER 25, 2016

AGENDA ITEM NO. 12
Introduced by the County Services and Finance Committees of the: 

INGHAM COUNTY BOARD OF COMMISSIONERS

RESOLUTION TO TRANSFER ADDITIONAL FUNDING TO THE MUNICIPAL EMPLOYEES RETIREMENT SYSTEM (MERS) FOR THE JUDGE AND LIBRARY DIVISIONS
RESOLUTION # 16 – 441

WHEREAS, an annual valuation of the County’s pension contribution and unfunded liability is calculated each year by the MERS’s actuaries; and

WHEREAS, the vast majority of the costs for the division for the former employees of the Library and the division for the Judges are due to unfunded accrued liabilities rather than the cost of current employees; and

WHEREAS, this requires a large annual contribution for these divisions which is increasing at a much faster rate than the other County divisions; and

WHEREAS, the Financial Service Department has prepared a calculation regarding the return on investment of contributing the total liability for these divisions; and

WHEREAS, an additional contribution to fully fund these two divisions of $1,850,000 would save the General Fund $405,000 annually which is a return on investment of 4.5 years.

THEREFORE BE IT RESOLVED, that the Ingham County Board of Commissioners authorizes the transfer from the General Fund of an additional $1,850,000 to the Municipal Employee Retirement System to fully fund the Library and Judges divisions and that this transfer will be made by December 31, 2016.

BE IT FURTHER RESOLVED, that the 2016 General Fund budget is amended to use an additional $1,850,000 of fund balance and to increase pension costs by $1,850,000. 
COUNTY SERVICES:  Yeas:  Nolan, Koenig, Celentino, Bahar-Cook, Tsernoglou, Hope, Maiville

          Nays:  None     Absent:  None     Approved  10/18/2016

FINANCE:  Yeas:  Bahar-Cook, Tennis, McGrain, Crenshaw

          Nays:  None     Absent:  Anthony, Schafer, Case Naeyaert     Approved  10/19/2016

